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1- et appears te e an Ireanian search fer a weapon with wiiich to

c&zpeﬂ &%e Governrent of Iraa te come teo a set*lemert on the cntire
shett-aleAarad cuestion has progressec inte serious consideration of
the eonstruction of a numbder ¢f pipelines te carry the products of
the Axdan refinery to a nar terninal constructed on lIranien Terrie
tory and approachaile thwounh Iruriam territorial waters, The re
couendad 3ﬁtw for tha terndinal Is at the Lend of the Khor usa wist
of wndar Shahpeur, GSstim.tcs of @@ t of the cver-all ureject vary
hetween 2@ and 100 millicn pounds sterling,
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[ Bress s @uwg~teﬁ nlans feor the
imﬁﬁ beiwacm tse Aacaan refinery and a

point on e of &ag Zhmanshir River to
perait ta %Rers ﬁ@ ?C“G% Aﬁu@&ﬁ tnf@aun Iranian territorial waters

Tbu lotice presosal docs net weer eritical inspection since the
fmhnanshir s very norrow with ¢ minimun cepth of one fathom op less,

Foer sorze Tonths the
consiruction @n 251

v and ccoenos ﬁc factors urdge Irun te end fts
i =Contrclled Shatt-alenrad, Iranicn scnsinsie
y ireq's 5©!w?0§v@t cver the entire river and
wicture irag as xntraﬂsﬁﬂaant and {rucuicnt on
Do dusue have srohealy doeew o ficiolly inscired, Iran's Persian
Gulf Fleet {of putrel fraft) iﬁ sgsed at Bhorrarshese and its offis
cers arc vell aware of Iraqgts coility te bsettle up Iran's ships by
sinliing dbarges er dredges in the narrov chonsel neap Fac,

'E@@ﬂ@mi@&”ﬁya ﬁﬁan would seem to huve a lecgitimate complaint,

Under existing ﬁ“?bb, sg ?i ver traffic is ceonirolled Dy the ksra
Port nuthor itw sitich alse regopensinle fer pilotage and dredging,

The latter fis o :@5& bi;\ﬁSiV@ operation which rnust He uaceasingly
pursued i7 the river is teo remaln navigahle, All vescels using the
river pay fees based on tonnuge on’ oraft to tﬂe'ihara Port Authority
to cover the cost of dredging and cther services. 7The fecs originally
agresd te by iraq and Iran have been raised By successive surcharges
culminating in the present surcharme of one hundred per cent imposed

L |

Jn }awﬂe/m@

REPORTER

INFORMATION COPY
Retain in divisional files or destroy in accordance with security regulations.

Declassified and Approved For Release 2013/01/04 : CIA-RDP08C01297R000600010127-7

N




M‘. e Dec:lassmed and Approved For Release 2013/01/04 : CIA- RDP08001297R000600010127 7

REF

l“ REPORTER

L e PRIORITY ‘ (Security Classification) : e
‘F\OR\E\L N SERVICE DESPATCH —
FROM
10 BATE

ACTION “BEPT. ' \
.-/
For Dept. e o

T
j N
Use Only__|- REC'D é‘) OTHER -

: Frem RHODDATBINHER

when Iran naticnalized its o011 indus tr}o At that tiﬁe.vtne Jasra
Port Authority found it necessary to increase the.fezs to the present
level Hecause its income had been enormously” curtai~ by the avrupt

cessation of tanker traffic when the Abadan reflnery shut downo, ThE s

regpriation of tunker traffic, however, did nct »ring a reduction of
rivee fecs and the Rsra Port Authority has refused to revert to the
lower surcharge although alzost 900 tankers will call at Abacan this
year. ©On the Hasls of river traffic and fecs tankerS' pafd during
tie first nine months @” thils yecar, consertium olficials cenfiden-
tailly e%ta“ te thet G795 tankers leading at ﬁbauan in 1958 will pay
river duds te the Xisra Fert Autherity totaling 1,750,000 pounds
sterling, As a pulc of thunb, a 10,000 ton sﬁzp of 29 feot draft
- pays approxdnately ©Ly000 in river fees,

_ Press accounts of the pipeline scheme have referreﬂ in vacue
germs o location of an ¢il tersinal on the gulf, occasicnally with
some su,ubgzi@n that the sfite veuld de at the scuthern end of Abaden
I1sdand, A ternlnal in this arce would have to e an offeshére one
with pipelines extending as far as 20 miles out in the gulf, Although
sueh a project is nrgauéﬁy possible from an caaineering ;cint ef view
it would be extrermely cxpensive and the terminal would 2 expesed to
the very high winds of the Persian Gulf vwitich recently ¢ic¢ extensive
darage %@ instaliations on HKharg Island,

A more Teasible although perhaps ecually expensive proposal, aow
under ¢onsideration by the consortium at the request of II0C, is to
builla pipelines for refincry preducts between Abadan and Rhor ‘hsa
with & terminal at the dend of the cuannel seme ten miles west of
Jandar Shahpour, Joth englneering ane financial exyerts in the Adge
dan fufaﬂuf& have deen consultcd and have accunuls ted data for C, J,
WRIGHT , consultant to the tational Iranian il Cerpany, who has been
charged with the responsiflity of ceteruining the vracticasility of
the scheme, viright, according te renort, considers thc sher Lusa
location the enly wne warthy of consideration,
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o (_- Consortium cagincers report that proposals currently under re;__]
1 wview would require construction of seven pipelines detween the Abadan
refincry and the Khor Musa terninaly,” The ‘lines-veuld vary in diameter
setween LY ang 16" and weuld extend over a distence of appreximately
50 giles, Paralieling thc lincs would be an alleweather road require
ing two Lridges over thc ahmanshir river or widening of the present
Sridoe and construction of a second,

The seven lines would ecarry only refinery products and kndarp
Yashour would r@mwiu the sole loading port for crude until the come
pieticn of the Kharg Island pr@jecto

One of the principal CGWﬁlﬁCuﬁiQﬂS in the proposal is that the
ADa on reflincry produces an almost infinite variety of products many
of then loaded cn tankers in small cquantitics as derand recuires,
Extensive storage facilities at the new terminal will therefore be
necessary and refincry engineers herce believe that this will de une
econcmaical storage In that for muay products the storage requircments
will se very smali,

The compicexity of the prebilcm is ine icated hy the following list
ef refinery products wihich woulcd have te pass through the seven pipeo
liness i grades of aviatien gaseline, 5 grades of motor gasoline, b
: grades of kerosene, 3 grades of aviation turdine fuel, L grades of
c special solvent, 7 grades of light diesel fuel, 5 grades of marine
|- and farnace fuelo :

it has been explained that each of the seven pipelines would
nave to carry & variety of products which means that there will be
contamination of products cs they move through the lines, the degree
of contauinction cepending wpon the ¢ifferences of distillaticen
points of the procducts that succeed each other through the line, For
exranple, high cistillate scrents Follewing diesel fuels through the
Iine will suffcr high contanin.tion whereas a high ¢istillate follove
ing another producecd at almost the same temperature will emerge with
~3ittle centaninction, The degree of contamination will vary directly
L_ffth the ciameter of the pipe, As enjinecrs explain, the "plug" op
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i&o "It foliows that % .
the velume of cantaninutvd pra@uct Tsoeo
5 the construction of riaclines as sim II as.
i  dlameter of 4% _p

51411 anetner c’a»sfﬁf‘i}cﬁmty to’ *)a}f'éy‘:e'_xfc;‘o

: Ialed next to it Iu'eeozsﬁun nost enﬂineer
f 0Tt and marshy ground would not ouﬂpert R 4
P struction of a susstanial road hed and that
o aévisable to Sury thé line, 7This sclubion o

further problem of corrosien of the linc s.i““

Imaddition, trucks ‘the all weather roé:
daily 6,000 drums Oa;ﬁtureﬂg 12GC orums of spec_‘
(180" ixt@?} tins of kerosem39 and suqller ruant
ducts in drums. :

‘ - Constriction of an all=ueather road over ‘th
| to Rhor lwse weuld De in ftself a mejor andert
; Cowould have a very high maint iﬂencc factor°;~

i put- tC'EGGQOGG barrels per day with’ ‘eventual T
! ee@,e@e bareels per aay, of doudle present out
| sent tarket conditions it seems @*likeiy that
| p?@@e@te ceuzﬂ e ueiﬂo .

: " feportedly KICC §s spesliing in terms ofifincr
: D-'

; fﬂ 0§e_disﬁﬁ@gt'aQ@éhtaﬁe'te tie schene: is the:fact'that the Khor
, Ymsa s aifeaéy'ére@geé as far das Jandaf. Snany :

g oum draft of 339 &7 Wﬂtu L2 fe°t of: vater: _tﬂenrihg tideso
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Angiher ﬁ.csmmmm factor is Irants ﬁemmaﬂe@ on mmrmmehamr
for the mmm of most of s 4ry cargo o Bandar Shahpour aow handlen
only bulk cargo amounting to aboul 35 pey cent of Iranian dry cargs
fmportoe . Expension of Hondor Shabpour Lo hondie all lranlan dry dargo
would be an enormeus underteking probably bLeyond Iranfan capacitye
Even ££ it werc feosible, the countey would ¢ontinue 0 depend upom
Rhorromshahe during the years the expansion of Bandap Shahpous would
tahken 1&\‘3&2‘3\“"1&@ ley the cost of dredging the Sheiltsalenrad would continue
5% khe sane .?.evez and would not decrsase o products tankers feft the
Shatt for tiac Hhor lusge W an cstimnted iﬁﬁa@ silps per year @&Hiﬁ@
a8t Abdden, sémwmw ol and Baoete and peving river dues to the Yasra

Yort fAvthorityy, approxioute Jij P00 are tanhkerse I these tanlers nﬂ-
lopger pald river duesp the Basra Port Authority's income would be
seduced m« et por gonty o m* 100 estimale is correcly nearly two
nEilkon poundse WILth the gost of dredging the Shalt remalaing the
Bans €amal gaguning that the ducs pald for dredging are actuaily used

- fop dredging) the 750 dry eargo ships using the river would have o

male up the income Aeet Ly shifting tankers to the Khop lusag as they
are required o do when the Absden refinery closed doun in 1952. This
would mean {nerecasing dues from approximntely $l,000 per 10,000 ton
ship to H3,000 for the same vessel. Undoubtedly this staggwmg ine
Grease would be pascsed on o the Irand an consumers
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SUBJECT:  From KHORIANSMANR

‘T—_ Englneers of the consertiun rejort that no estimates have vet __7
heen prepared nor have specifications becn drawn up, However, & nume
be of firms have already deuonstrated interest In the project withe
ocut, according to the refinery's Chief eof Planning, Enaineering and
Levelopment, "the remotest idea” of what s involved, This socurceg

wien pressed as to an overeall figure, could only guess that the
toctal cost would be in excess of 20 million pounds, Other eéstinotes
frew reascnably reliable sourdes rum as hisgh as LO miilion to 210G
illien pounds, Until the whole scheme has received furtier study
only guesses of the ultimate cust are possible, »

CoEiTs IR ’

The proposed pipelines and terminal on the Kher usa could dee
prive Iraq of a substantial source ¢f income but sé far as this Cone
sulate i{s aware, II1CC has yet to discover wio 1s geing to pay for
them, It scems as least open to doudt that tenker companiecs will de
willing to pay for the developient of the new port and pipelines,
in this connecetion, a co-parison ef river cues palcd by products
tankers caliing at Abadan and the dues pald by tankers loading crude
at Zandar "ashour is infermative, A 14,000 tanker with a draft of
307 prececding up the Shatt-al=Arad, lcading at Adadan and returning
to the Guif peys a dredging fee of 2362 Iragi d¢imars plus pilotage
fees of 172 ¢inmars, a total of 253k cinurs (§7,095.,20)e A tanker of
the sane temnage and draft loading crude at Bndar ashour would pay
total river and port fees of 60,633 Iranian rials (797.80), 1t is
disficult to understand how progucts tankers could be expected to
pay nearly ten times the rfiver ducs for tie use of the same clannel,
particularly since the products would prodanly se harder to mopkel
than the erude,

if the cost of the entire Khor ‘usa project is 10C nillfon
sounds to be amortized over a 20 year period Dy dues paid by 1800
tenkers per year (doudle the present nunder ¢&lling at Abadan to -
carry dousle the present refincry cutput) each tanker wotld have to
pay £7,777 as its share plus the {800 pale for other ducs aiready in
Khor ‘'usa, or a tectal of 8,577 per vessel per wvoyage or well over -
L;f?uble the river fees now pald by the average tanker loading at Abaéffj'
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